DEPARTMENT OF HOUSI NG AND URBAN DEVELOPMENT
24 CFR PART 902

[ Docket No. FR-4497-F-02]
RIN 2577- ACO8

Publ i ¢ Housi ng Assessnent System ( PHAS);
Transition to the PHAS

AGENCY: Office of the Assistant Secretary for Public and
| ndi an Housing, and Ofice of the Director of the Real Estate
Assessnment Center, HUD.

ACTI ON: Not i ce.

SUMMARY: This notice advises of transition assistance that
wi Il be provided in connection with inplenmentation of the
Publ i ¢ Housi ng Assessnment System (PHAS) for public housing
agencies (PHAs) with fiscal years ending on Septenber 30,
1999, and Decenber 31, 1999.

DATES: October 21, 1999

FOR FURTHER | NFORMATI ON CONTACT: For further information
contact the Real Estate Assessment Center (REAC), Attention:
Wanda Funk, U. S. Departnment of Housing and Urban Devel opnent,
1280 Maryl and Avenue, SW Suite 800, Washington DC, 20024,

t el ephone Custoner Service Center at (888)-245-4860 (this is a
toll free nunmber). Persons with hearing or speech inpairnents
may access that nunber via TTY by calling the Federal

I nformati on Relay Service at (800) 877-8339. Additional
information is available fromthe REAC Internet Site,
http://ww. hud. gov/reac. Persons with hearing or speech

i mpai rments may access that nunber via TTY by calling the
Federal Information Relay Service at (800) 877-8339.

SUPPLEMENTARY | NFORVATI ON

HUD s rule inplenenting the PHAS was published on
Septenber 1, 1998 (64 FR 46596), and becane effective October
1, 1998. Although the PHAS regul ati on becane effective
Cct ober 1, 1998, the Septenber 1, 1998 final rule provided
PHAs with a del ayed inplenmentation date for the PHAS. The
final rule took into consideration the time that was needed by
PHAs to make the transition to the new assessnment system As
provi ded by the Septenmber 1, 1998 final rule, the PHAS was
scheduled to be inplenented for PHAs with fiscal years ending
on and after Septenber 30, 1999.



On June 22, 1999 (64 FR 33348), HUD published a proposed
rule to anmend certain provisions of the PHAS regul ation,
codified at 24 CFR part 902. The Quality Housing and Work
Responsibility Act of 1998 (Pub.L. 105-276, approved October
21, 1998) (commonly referred to as the "Public Housing Reform
Act") made certain changes to the statutory basis for the
PHAS, which needed to be reflected in the regulation.

Addi tionally, during the scheduled PHAS transition year
(Septenber 1998 to Septenber 1999), HUD gai ned experience and
val uabl e information fromits physical inspection of PHA
properties, testing the PHAS systens, and tal king to PHAs
about the PHAS. As a result of the experience and information
gai ned, HUD determ ned that certain changes should be made to
the PHAS regul ation. These changes were described in the
preanble to the June 22, 1999, proposed rule.

HUD s public comment period on the June 22, 1999,
proposed rule closed August 23, 1999. Many of the PHAs who
commented on this rule have fiscal years endi ng Septenmber 30,
1999, and Decenber 31, 1999, making themthe first PHAs to be
i ssued PHAS scores under the Septenber 1, 1998 rule. These
PHAs requested additional time to prepare for conpliance with
the PHAS requirenments, and HUD will grant them additional tinme
as provided in this notice.

PHAs with Fiscal Years Ending 9/30/99 and 12/31/99

For PHAs with fiscal years ending Septenber 30, 1999, or
Decenmber 31, 1999, HUD will not issue PHAS scores for the
fiscal years ending on these dates. For these PHAs, in lieu
of a PHAS score, HUD will issue the follow ng:

PHAS Advi sory Score. A PHA with a fiscal year ending
Sept enmber 30, 1999, or Decenber 31, 1999, will be issued a
PHAS advi sory score. The PHA nust conply with the
requi renments of 24 CFR part 902 (the PHAS regul ati on) so that
HUD may i ssue the advisory score.

1. Physical inspections will continue to be performed by
HUD, as part of the PHAS advi sory score process, using HUD s
uni form physi cal inspection protocols. |In the event, however,
t hat changes are made to HUD s Dictionary of Deficiencies,
PHAS advi sory scores will be revised and reissued to refl ect
t hese changes.

2. For these PHAs to successfully nake the transition to
the PHAS, they nust conply with the requirenments of PHAS, and
be assessed by HUD under the PHAS, if only on an advisory
basi s.

Managenent Assessnent Score. A PHA with a fiscal year




endi ng Septenber 30, 1999, or Decenber 31, 1999, will receive
an assessnent score on the basis of HUD s assessnment of the
PHA' s managenent operations in accordance with 24 CFR part
902, subpart D of the PHAS regul ati on (PHAS I ndi cator #3,
Managenment Operations).

PHAs with Fiscal Years Ending After 12/31/99

PHAs with fiscal years ending after Decenber 31, 1999
will be issued PHAS scores.

HUD is conpleting work on its final rule to follow the
June 22, 1999 proposed rule. HUD will issue a consensus-based
final rule that will reflect the provisions of this Notice,
address the public coments, and describe all changes to the
PHAS regul ation nade as a result of the public comment and
revi ew process.

Dat ed: Oct ober 15, 1999

Debor ah Vi ncent,

CGeneral Deputy Assistant Secretary for Public and Indian
Housi ng

Donal d J. LaVoy,

Acting Director, Real Estate Assessnment Center
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